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April 11, 2001

Mr. Kenneth R. Payne

c/o Marion County Jail

40 South Alabama Street
Indianapolis, Indiana 46204

Re: Kenneth R. Payne 1099 and other Miscellaneous Matters

Dear Mr. Payne:

Your letter received on April 5, 2001, asking me to expend the resources of
the Receivership Estate for your personal tax problems and to complete this
work prior to April 15, 2001, is fairly ridiculous.

My biggest problem at the moment is dealing with the claims of all of the
people that you defrauded.

| have no intention of compiling business records in some format that will
make it easier for you to deal with the problems which you brought on
yourself.

Just as befits any adverse party in civil litigation, | will make the documents
available to your tax representative in the order in which | found them to be
kept in the regular course of business. That order, of course, was not very
good. Many of the records are missing. No records will leave my control
and no copies of the records will be provided to you that are not paid for, in
advance. As | stated earlier, your tax representative may review the records,
make whatever notes they deem appropriate, and receive pre-paid copies.

With regard to your personal effects, once again, | do notintend to pay staff
personnel to search through the remaining 150 boxes that we have in
storage for your personal effects. | will allow your representative, under
supervised circumstances, to do this and, depending upon what items your
representatives may claim are your personal effects, will then determine to

KROGER, GARDIS & REGAS, LLP
111 MONUMENT CIRCLE, SUITE 900, P.O. BOX 44941
INDIANAPOLIS, INDIANA 46244-0941
{317) 692-9000 FAX (317) 264-6832
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whal extant they will ba rebeased.

Plaase have your reprasentative contact me with regard to the foregoing matters.
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