'UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OF INDIANA

UNITED STATES SECURITIES
AND EXCHANGE COMMISSION,
Plaintiff, ‘Civil Action No.

IP00-1265 C -T/G
KENNETH R. PAYNE,

JOHANN M. SMITH,

DANIEL G. BANKER, CONSTANCE
BROOKS-KIEFER,

HEARTLAND FINANCIAL SERVICES,
INC., AND JMS INVESTMENT
GROUP, LLC.

Defendants.

'ORDER AUTHORIZING PAYMENT OF FEES TO ATTORNEYS FOR RECEIVER

James A. Knauer, the Receiver for Heartland Financial Services, Inc., JMS
Investment Group, LLC and their affiliated entities (“the HeartlandCompanies”), filed his
First Motion for Interim Compensation of Law Firm of Kroger Gardis & Regas, L.L.P., as
Attorneys for Receiver

The Court conducted a hearing on the Receiver's motion on May 31, 2001, after
notice to all counsel of record. The Receiver also represented that the Motion had been
posted on the Receiver's web site since shortly after it was filed on May 11, 2001. No
objections to the requested fees were filed by any party to the proceedings, or from'anyone
else. The Receiver appeared in person at the hearing and the law firm of Kroger Gardis
& Regas was represented by Bill Bock. At the hearing, the Receiver advised the Court that
he had been contacted by the Securities and Exchange Commission (“SEC”) and advised
that a representative of the SEC would not be attending the hearing, but that the SEC had
no objection to the Receiver's motion and the allowance of fees to the law firm of Kroger
Gardis & Regas for the amount requested by the Receiver's counsel. The attorney of
record for Kenneth R. Payne also appeared and represented that he had no objection to
‘the Motion.

' The Court, having considered the Receiver's motion, including the attachments, and

the evidence proffered at the hearing, now finds that the law firm of Kroger Gardis & Regas



should be awarded compensation for its services herein through February 28", 2001 in the
sum of $84,465.50 because the services rendered appear to the court to have been
reasonable and necessary to accomplish what the receivership has done to this point and
that the rates for those services are reasonable in comparison to the market for similar
services.

It is, therefore, ORDERED, that the law firm of Kroger Gardis & Regas is awarded
compensation for its services in this proceeding through February 28", 2001 in the sum of
$84,465.50.

ALL OF WHICH IS ORDERED this 315" day of May 2001.
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John Daniel Tinder, Judge o
United Sfates District Court
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